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STRATEGIC & FINANCIAL EVOLUTION.

2009 AND ONGOING 2012 2013 AND BEYOND

CASH: CERTAINTY AND CASH + ORGANIC GROWTH +
SUSTAINABILITY Sasin RACNEAINICHEIRONAN SELECTIVE ACQUISITONS
o * Identification of five key macro <+ Continue to accelerate growth in
* Industrialised and automated drivers of growth flow to annuities, direct investment
procesfses bus duceq | Banks and governments and LGIM
ﬁ;%’gTRESS'g gZSEtZI Qfef}ivcvierlljsmiii?er:s:dce excessive leverage create + Six bolt on acquisitions
P y ‘white spaces’to expandinto . Measured international expansion
* No burning platforms + Increased digital capability
L @ et ShEne e i . _Expanslon of key roles - * Five major proflt centres in our
ORGANISATIONAL . improving talent new operational structure
beliefs, values _ _ _ T
PROGRESS + Strengthening our social + Becoming a destination for talent
* Every Day Matters
purpose
* Net cash: 213% growth + UK Individual annuities up 26% * LGIM International AUM: £63bn
2008: £320m * UK Protection up 25% » UK longevity insurance: £5bn
2013: £1,002m * US Protection up 28% * UK Savings Assets: £115.3bn
« Direct investments £1.4bn including Cofunds acquisition
OUTCOMES + Dividend: 129% growth - Workplace net inflows £1.6bn  * Direct investments: £2.9bn in 2013
2008: 4.06p and £1bn in Q1 2014.
2013: 9.30p + 1.5 times target dividend cover

Cost of 2013 dividend £550m Return on equity 15.4% Return on equity 16.1%



RESULTS SUMMARY: FINANCIAL
HIGHLIGHTS.

Full Year 2013:

Earnings per share up 10% to 15.20p (2012: 13.84p)
Full year dividend up 22% to 9.30p per share (2012: 7.65p per share)

Return on equity 16.1% (2012: 15.4%)

Q1 2014: Net Cash Generation up 21% to £301M (Q1 2013: £249M)

LGIM total AUM up 5% to £462.6bn (Q1 2013: £441.2bn)
LGIM International AUM up 21% to £63.2bn (Q1 2013: £52.4bn)

Record Bulk Purchase Annuity Premiums of £3,045m (Q1 2013: £357m)
Annuity assets up 15% to £38.3bn (Q1 2013: £33.3bn)

UK Retail Protection sales up 56% to £42m (Q1 2013: £27m)
Workplace AUA up 32% to £9.1bn (Q1 2013 £6.9bn)

£1.0bn of direct investments completed in Q1



CLEAR STRATEGY, OUTSTANDING RESULTS.

GROWTH DRIVERS GROUP RESPONSE

Annuity assets up 15% to £38.3bn
Record £3bn BPA deal for ICI Pension Fund
Workplace assets up 32% to £9.1bn

AGEING RETIREMENT
POPULATIONS SOLUTIONS

DIGITAL DIGITAL Cofunds assets of £66bn
LIFESTYLES SOLUTIONS Gl direct: Market leading

WELFARE UK Protection premiums up 9% to £353m
REFORMS HROUSSULS France Group Protection sales up 38% to €40m

. 10
HOMOGENOUS LGIM £63.2bn LGIM International AUM: 21% growth

ASSET MARKETS INTERNATIONAL Acquisition of Global Index Advisors agreed in
February 2014

RETRENCHING DIRECT Portfolio more than doubled to £2.9bn in 2013
BANKS INVESTMENT with further £1.0bn direct investment in Q1 2014

DRIVING CASH AND DIVIDENDS.



DRIVING GROWTH: INCREASING STOCK.

i £463bn INSURANCE PREMIUMS
LGIM AUM GROWTH £450bn : GROWTH £2.8bn
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ACQUISITIONS - CLEAR STRATEGY,
OUTSTANDING RESULTS.

GROUP RESPONSE

* Acquired Lucida for £149m in 2013
» Expect return of c£140m capital by end » Evaluate opportunities in US and Canada
RETIREMENT ‘ 2014 ‘ « Monitor UK market for opportunities
SOLUTIONS  Fully integrated on L&G systems — no following Budget

property or people costs

* Acquired 75% of Cofunds for £131m in . .
* Continue to monitor and evaluate new

2013 . .
DIGITAL * Budget announcements significantly i emerging tech_nologles .
SOLUTIONS increase potential + Opportunities leading to potential

. Increased to 95% share of the Idol in 2013 distribution cost reductions attractive

» Considered several UK opportunities — ‘ « Home (GI) remains attractive
PROTECTION none ”?et our cr-lte_rla » Evaluate technology businesses
» Financially disciplined approach

« Acquisition of GIA completed for $30m- > CoriinLe fe evelieiz L2 ame W
LGIM . opportunities
$50m in May 2014 . Sub il lidati find .
INTERNATIONAL - Increased US assets by $21.5bn Eu stantial consolidation of industry in
urope

» Acquired 46% sh f CalaH f

£ggnli|:§ Marc?]SZOalr3e ot L-ala Hiomes for » Target IPO of Cala in 2015-2017
DIRECT e » UK market remains attractive
» Acquisition of 46% Banner Homes for e s .
INVESTMENT £5om in March 2014 * Encourage Gov't in respect of supply side
economics

* Further landbank development




FULL YEAR DIVIDEND UP 22% TO 9.30P.

9.30p
6.90p
4.75p
. 5.69p
i 4.74p
3.42p
2.73p
1.11p 1.33p 1.66p p
2009 2010 2011 2012 2013
Net cash (Em) 699 760 846 865 1,002
Dividend (£m) 225 279 375 452 550
Dividend coverage? 3.11 2.72 2.26 1.91 1.82

1. Dividend coverage based on net cash generation.



EVERY DAY MATTERS
PURPOSE.

“Insurance has a powerful social purpose.

We make a promise to our customers that
we will be there to stand behind that
promise when disaster or tragedy strikes.
Our clear aim is to be a force for good in
society, make every day matter for our
customers and staff and live by the
promises we make in our high quality
products.”
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FORWARD LOOKING STATEMENTS.

This document may contain certain forward-looking statements relating to Legal
& General Group, its plans and its current goals and expectations relating to
future financial condition, performance and results. By their nature, forward-
looking statements involve uncertainty because they relate to future events and
circumstances which are beyond Legal & General’s control, including, among
others, UK domestic and global economic and business conditions, market
related risks such as fluctuations in interest rates and exchange rates, the
policies and actions of regulatory and Governmental authorities, the impact of
competition, the timing impact of these events and other uncertainties of future
acquisition or combinations within relevant industries. As a result, Legal &
General Group’s actual future condition, performance and results may differ
materially from the plans, goals and expectations set out in these forward-
looking statements and persons reading this announcement should not place
reliance on forward-looking statements. These forward-looking statements are
made only as at the date on which such statements are made and Legal &
General Group Plc does not undertake to update forward-looking statements
contained in this document or any other forward-looking statement it may make.



