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L&G expands fixed income ETF range with the 

launch of ex-banks corporate bond UCITS ETF 

First of its kind ETF focuses on quality, stability, diversification and income  
 

London, 17 October 2024 - Legal & General’s Asset Management division has today announced the expansion of 

its ETF range with the launch of the L&G Corporate Bond ex-Banks Higher Ratings 0-2Y UCITS ETF. The ETF will 

provide investors with exposure to highly rated Euro- and USD- denominated corporate bonds with a short duration 

and exclude bank issuers. Anchor investor in this ETF is German asset manager Gerd Kommer Invest (GKI). 

 

This launch will add to L&G Asset Management’s broad set of capabilities in the index fixed income space, with the 

ETF complementing its successful existing range, including the L&G India INR Government Bond UCITS ETF and 

the L&G ESG EM Corporate Bond UCITS ETF amongst other strategies.  

 

The banking sector accounts for a large share of total issuance within today’s global corporate bond market. Such 

concentration can limit the diversification effects of many corporate bond indices on the market. By choosing an ex-

banks approach, this ETF seeks to mitigate this concentration risk by giving investors a more diversified sector 

exposure.  

 

Aanand Venkatramanan, Head of ETFs EMEA at LGIM: “Investors have long recognised the issue of bank 

issuer concentration in market-cap weighted corporate bond indices. We are excited to introduce this first of its 

kind ETF to the market which enables investors to benefit from the yield opportunity short-duration corporate 

bonds provide, with the added overlay of true diversification given the exclusion of bank issuers.” 

 

Key features of the ETF: 

- Quality: This ETF offers high credit quality, with a minimum rating of A–. 

- Stability: A short duration credit profile aims to mitigate interest rate risk. A Euro-hedged share class seeks 

to eliminate FX volatility. 

- Diversification1: 2% issuer cap and exclusion of banks provides diversified exposure to the real 

economy. The underlying index tracked by the ETF comprises more than 150 issuers.   

- Income: The combination of quality, stability and diversification aims to achieve a "cash-plus"2 fund 

profile for investors seeking income and high liquidity. 

- Both an accumulating EUR-hedged and an accumulating unhedged share class will be available at fund 

launch. 

 

Anchor investor in this ETF is German asset manager Gerd Kommer Invest (GKI). This follows on from a 

collaboration in 2023 which led to the development and launch of the L&G Gerd Kommer Multifactor Equity 

UCITS ETF.  

 

Gerd Kommer, CEO and founder of Gerd Kommer Invest (GKI): “We are pleased to invest in this innovative 

and unique fixed income ETF. We believe its investment strategy provides access to a stable, liquid, high-quality, 

 
1It should be noted that diversification is no guarantee against a loss in a declining market. 
2Aims to deliver a return slightly higher than an average cash fund. 
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and diversified portfolio of corporate debt issuers. We look forward to including this ETF into our client portfolios 

as one of the key core building blocks.” 

 

The ETF will be listed across a number of exchanges, providing broad accessibility to investors. Bonds within the 

ETF will be held for a minimum of three months till maturity. The ETF will track the J.P. Morgan Global Credit 

Index (GCI) Ultra Short ex Banks 2% Issuer Capped Index (see Notes to Editors).  

 

 

-ENDS- 

 

Notes to editors 
 

Fund name ISIN Stock exchange Benchmark Total expense ratio 

(TER) 

L&G Corporate 

Bond ex-Banks 

Higher Ratings 0-

2Y UCITS ETF 

IE000CWS09Q9 

(unhedged); 

IE000YMQ2SC9 

(hedged) 

LSE, Euronext 

Milan, Xetra 

J.P. Morgan 

Global Credit 

Index (GCI) Ultra 

Short ex Banks 

2% Issuer Capped 

Index 

Unhedged share 

class 0.12% p.a.; 

accumulating 

 

Hedged share 

class 

0.15% p.a.; 

accumulating 

 

 

About Legal & General plc 

 

Established in 1836, Legal & General is one of the UK’s leading financial services groups and a major global  
investor, with £1,136bn / €1,324 bn / ₣ 1,274 bn in total assets under management (as at HY24) of which c41% 
(circa £0.5 trillion) is international.  
 
We have a highly synergistic business model, which continues to drive strong returns. We are a leading  
international player in Institutional Retirement, in Retail Savings and Protection, and in both public and private  
markets through our Asset Management division. Across the Group, we are committed to responsible investing 
and dedicated to serving the long-term savings and investment needs of customers and society.  
 
As a leading direct investor, developer, and operator of residential property3, Legal & General has one of the 
largest and most diverse platforms in the UK. It has successfully scaled up multiple operating platforms and 
delivered a number of strategies across a range of tenures, building houses to sell and rent, providing retirement 
communities, and finding new ways to deliver affordable housing. We believe Legal & General’s enduring 
commitment to affordable housing reflects the opportunity to secure steady, inflation-linked returns alongside 
positive social impact within local communities.  
 
3Legal & General internal data - Link  
 

As at 7 June 2024, we estimate the Group’s Solvency II coverage ratio to be 224%.  
 
As at 11 June 2024, Legal & General has a market capitalisation of £14.6 billion.  
 
About our Asset Management Division 
 
L&G’s Asset Management division is one of Europe’s largest and a major global investor across public and private 
markets, with £1,136bn / €1,324 bn / ₣ 1,274 bn in in assets under management.4  

 

The division combines deep expertise in asset management and origination with global distribution capabilities to 
deliver positive outcomes for our clients, which include individual savers, pension scheme members and global 
institutions, investing alongside L&G’s own balance sheet. As a global investor, we are present where our clients 
need us – from Hong Kong and Singapore, to major European financial hubs, to Chicago. – operating under the 
Legal & General and LGIM brands.  
 

https://www.lgim.com/uk/en/real-assets/
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We provide investment solutions across the full spectrum of asset classes, ranging from index-tracking and active 
funds to liquidity and liability-based risk management strategies. Through our private markets platform, we utilise 
our rich heritage and extensive network of partners to offer access to a wide range of purposeful alternative 
investment opportunities, including specialist real estate, clean energy, infrastructure, venture capital, unlisted 
equities and private credit.  
 
Our division is underpinned by our enduring commitment to responsible investment, dedicated to creating long-
term, sustainable value for our clients and partners.  
 
4Data as of 30 June 2024. 

 

 

Further information 

 
Name: Verena Moench 
Role: Communications Manager  
Division: Asset Management 
Tel: +44 20 3124 2247
Email: LGIMprteam@lgim.com  
www.lgim.com 

 

 

Key Risk Warnings 

The value of investments and the income from them can go down as well as up and you may not get back the amount 

invested.  Past performance is not a guide to future performance. The details contained here are for information purposes only 

and do not constitute investment advice or a recommendation or offer to buy or sell any security.  The information above is 

provided on a general basis and does not take into account any individual investor’s circumstances.  Any views expressed are 

those of LGIM as at the date of publication. Not for distribution to any person resident in any jurisdiction where such 

distribution would be contrary to local law or regulation. Please refer to the fund offering documents which can be found at  

https://fundcentres.lgim.com/  

 

This financial promotion is issued by Legal & General Investment Management Ltd. Registered in England and Wales No. 

02091894. Registered office: One Coleman Street, London EC2R 5AA. Authorised and regulated by the Financial Conduct 

Authority.  

 

Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No. 01006112. Registered 

Office: One Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the 

Financial Conduct Authority and the Prudential Regulation Authority, No. 202202. 

 

LGIM Real Assets (Operator) Limited. Registered in England and Wales, No. 05522016. Registered Office: One Coleman 

Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 447041. Please note that while 

LGIM Real Assets (Operator) Limited is regulated by the Financial Conduct Authority, it may conduct certain activities that are 

unregulated. 

 

Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 01009418. Registered Office: One 

Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 119273 

 

Key Risks 

The value of investments and the income from them can go down as well as up and you may not get back the amount 

invested.  Past performance is not a guide to future performance. 

 

Important information 

 

The information in this document is for professional investors and their advisers only.   This document is for information 

purposes only and we are not soliciting any action based on it.  The information in this document is not an offer or 

recommendation to buy or sell securities or pursue a particular investment strategy and it does not constitute investment, legal 

or tax advice.  Any investment decisions taken by you should be based on your own analysis and judgment (and/or that of your 

professional advisors) and not in reliance on us or the Information. 

 

A summary in English of investor rights associated with an investment in the fund is available from 

www.lgim.com/investor_rights.  

 

The risks associated with each fund or investment strategy are set out in the key investor information document and 

prospectus or investment management agreement (as applicable).  These documents should be reviewed before making any 

investment decisions. A copy of the English version of the prospectus and the key investor information document for each fund 

http://www.lgim.com/
https://fundcentres.lgim.com/
http://www.lgim.com/investor_rights
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is available at www.lgim.com and may also be obtained from your Client Relationship Manager. Where required under national 

rules, the key investor information document will also be available in the local language of the relevant EEA Member State. 

A decision may be taken at any time to terminate the arrangements made for the marketing of the fund in any EEA Member 

State in which it is currently marketed. In such circumstances, shareholders in the affected EEA Member State will be notified 

of this decision and will be provided with the opportunity to redeem their shareholding in the fund free of any charges or 

deductions for at least 30 working days from the date of such notification.  

 

Information on sustainability-related aspects on the funds is available on https://fundcentres.lgim.com/. The decision to invest 

in the funds should take into account all the characteristics or objectives of the fund as described in its prospectus and in the 

key investor information document relating to the fund. 

 

This document has been prepared by Legal & General Investment Management Limited and/or their affiliates (‘Legal & 

General’, ‘we’ or ‘us’).  The information in this document is the property and/or confidential information of Legal & General and 

may not be reproduced in whole or in part or distributed or disclosed by you to any other person without the prior written 

consent of Legal & General.  Not for distribution to any person resident in any jurisdiction where such distribution would be 

contrary to local law or regulation. 

 

No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the information 

in this document.  The information and views expressed in this document are believed to be accurate and complete as at the 

date of publication, but they should not be relied upon and may be subject to change without notice. We are under no 

obligation to update or amend the information in this document.  Where this document contains third party data, we cannot 

guarantee the accuracy, completeness or reliability of such data and we accept no responsibility or liability whatsoever in 

respect of such data.  

 

This financial promotion is issued by Legal & General Investment Management Limited. 

 

In the European Economic Area, this document is issued by LGIM Managers (Europe) Limited, authorised and regulated by 

the Central Bank of Ireland as a UCITS management company (pursuant to European Communities (Undertakings for 

Collective Investment in Transferable Securities) Regulations, 2011 (as amended) and as an alternative investment fund 

manager (pursuant to the European Union (Alternative Investment Fund Managers) Regulations 2013 (as amended). LGIM 

Managers (Europe) Limited’s registered office is at 70 Sir John Rogerson’s Quay, Dublin, 2, Ireland and it is registered with the 

Irish Companies Registration Office under company no. 609677. 

 

For investors in Switzerland only: This information provided herein does not constitute an offer of the Funds in Switzerland 

pursuant to the Swiss Federal Law on Financial Services ("FinSA") and its implementing ordinance. This is solely an 

advertisement pursuant to FinSA and its implementing ordinance for the Funds. (For all collective investment schemes with 

the exception of the Legal & General UCITS ETF PLC): Swiss Representative: Acolin Fund Services AG, 

Leutschenbachstraβe 50, 8050 Zurich, Switzerland. Swiss Paying Agent: NPB Neue Privat Bank AG, Limmatquai 1/am 

Bellevue, PO Box, 8024 Zurich, Switzerland. (For the Legal & General UCITS ETF PLC): Swiss Representative and Paying 

Agent: State Street Bank International GmbH Munich, Zurich Branch Beethovenstraβe 19, 8007 Zurich, Switzerland. 

Availability of Documents: The prospectus, Key Information Documents (KIDs), the instruments of incorporation, annual 

report and subsequent semi-annual report and additional relevant documentation of the above-mentioned collective 

investment schemes are available free of charge from the Swiss representative and from Legal & General Investment 

Management Limited, One Coleman Street, London, EC2R 5AA, GB. 

 

LGIM Managers (Europe) Limited operates a branch network in the European Economic Area, which is subject to supervision 

by the Central Bank of Ireland. In Italy, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision 

by the Commissione Nazionale per le società e la Borsa (“CONSOB”) and is registered with Banca d’Italia (no. 23978.0) with 

registered office at Piazza della Repubblica 3, 20121 - Milano (Companies’ Register no. MI - 2557936). In Sweden, the branch 

office of LGIM Managers (Europe) Limited is subject to limited supervision by the Swedish Financial Supervisory Authority 

(“SFSA”). In Germany, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the German 

Federal Financial Supervisory Authority (“BaFin”). In the Netherlands, the branch office of LGIM Managers (Europe) Limited is 

subject to limited supervision by the Dutch Authority for the Financial Markets (“AFM“) and it is included in the register held by 

the AFM and registered with the trade register of the Chamber of Commerce under number 74481231. Details about the full 

extent of our relevant authorisations and permissions are available from us upon request.  

 


