Legal &
General

Landmark Legal & General partnership to deliver 3,000 new
affordable homes

LOVELL PARTNERSHIPS and Legal & General (L&G) Affordable Homes (Legal & General) have formed a
pioneering collaboration to increase the delivery of affordable homes and mixed tenure sites. The partners have
committed to deliver a target of 3,000 multi-tenure properties across a five-year period, with all new housing
forming part of its commitment to deliver homes which are operationally net zero carbon in from 2030.

Legal & General will focus on delivering new affordable homes, including shared ownership, social and affordable
rent, and Lovell is bringing its open market and build expertise across all tenures. Furthermore, both organisations
are looking to maximise opportunities for suburban build to rent, later living and off-site manufacturing, introducing
their wider group resources.

The first scheme for the partnership will be The Junction, a brownfield site which has lain empty for over 20 years.
The site will be brought back into economic use through the skills and investment of Lovell and L&G, alongside
Brownfield Land Fund Investment from the West Midlands Combined Authority and Affordable Housing
Investment from Homes England. The development will deliver 234 energy efficient new homes of which nearly
50% will be for affordable housing via Legal & General with the remainder for open market sale by Lovell.

Anette Simpson, director of development and partnerships at Legal & General Affordable Homes, said: “Since
launching three years ago, Legal & General Affordable Homes has deployed institutional capital at scale
delivering affordable homes across the country. Our development pipeline is now over 7,000 homes.

“Our new partnership with Lovell is a great example of how we collaborate with successful and ambitious partners
to bring forward more affordable housing, combining resources to accelerate the delivery of derelict sites and
make a real impact on housing provision. We hope to do more and more deals like this in future, as changes in
Solvency Il rules allow us to deploy further capital into this space. The Junction is an exemplar scheme to launch
this new partnership, creating high quality homes which will have a significant social impact for the community of
Oldbury.”

Mary Parsons, regeneration & partnerships director for Lovell Partnerships, said: “There is strength in partnership
and collaboration — this approach is essential to meet the ambitious growth and sustainability goals of Lovell and
L&G, as well as to support local authorities in the face of high demand for quality homes.

“Our work with L&G will mean sites are identified quickly with a combined pool of knowledge to then offer the
optimum mix of tenures to drive both commercial and social value. Our aim is to invest for the long term and
create not just the highest quality homes, but great places to live. This is already being demonstrated at our
Fountain Lane development in Oldbury, now known as The Junction.”
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Legal & General Capital

Legal & General Capital (LGC) is Legal & General Group’s alternative asset platform, creating assets for Legal &
General Retirement and third-party clients in order to achieve improved risk-adjusted returns for our
shareholders.

LGC has built its market leading capabilities in a range of alternative assets, delivering depth of resource, track
record and intellectual property. Investing in the real economy and creating alternative assets that deliver a
tangible societal impact, its purpose is to invest society’s capital for society’s benefit. LGC’s investments have
been vertically integrated and include: residential property; specialist commercial real estate; clean energy
(growth equity, assets and infrastructure); alternative credit; and venture capital.

As LGC'’s capability to create alternative assets continues to grow, it will not only continue to expand its balance
sheet but also to create alternative assets for third party investors. Many of these investors have the same aims,
namely to create assets to back pensions with an improved yield or to create assets with strong growth prospects
but with low correlation to equities performance.

L&G has invested over £30bn in levelling-up regional economies, including through major regeneration schemes
in Cardiff, Newcastle and Salford. Legal & General recently made a commitment to enable all new homes across
its portfolio to operate at net zero carbon emissions by 2030, including Legal & General Modular Homes, CALA
Group, Legal & General Affordable Homes, Build to Rent and Later Living. LGC also owns a 36% share in Kensa
Heat Pumps, a UK manufacturer and installer of high efficiency networked heat pumps.

Legal & General Group

Established in 1836, Legal & General is one of the UK’s leading financial services groups and a major global
investor, with international businesses in the US, Europe, Middle East and Asia. With over £1.24 trillion in total
assets under management, we are the UK’s largest investment manager for corporate pension schemes and a
UK market leader in pension risk transfer, life insurance, workplace pensions and retirement income.
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